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 Financial support of agriculture of the Republic of Kazakhstan.
 Annotation. This article examines the financing of the agricultural sector of the Republic of Kazakhstan at the present time. The importance of the agricultural sector for the development of the country's economy as a whole is revealed. The measures taken to support the agricultural sector of the country are defined. The necessity of state regulation and financing of agricultural production is due to the fact that the state is responsible to its citizens for creating normal living conditions for them, providing food and other agricultural products. According to the state programs of Kazakhstan, the development of the agricultural sector is considered as a top priority. In the article have been identified sources of financing for the agro-sector, where the main ones are the state budget and quasi-public sector funds. 
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Introduction. For the sustainable functioning of the agrarian sector in a market environment, adaptation to the risks of agricultural production is particularly important, largely due to differences in the natural, socio-economic conditions that determine the functioning and development of the agri-food industry. The agrarian sector is of great importance in the country's economy. It is one of the main national economic complexes that determine the conditions for maintaining the life of society.  Its social significance is not only in ensuring the needs of people in food, however in that it significantly affects the employment of the population and the effectiveness of all national production.
Experimental part. Problems of improving the organizational and economic mechanism for the development of the agro-industrial complex have been lying in the field of interests of many scientists for a long time. Theoretical and methodological aspects developed by authors as: М.А. Minasov, G.I. Bobyleva, L.A. Kosholkina, K.K. Abuov, S. A. Abdildin, E. B. Baibarakov, Belbigayev K.M., A.M. Baidildina , Nurseyt A.Sh., Kaliev GA, Kuvatov R.Yu., Kasenov KR, Mizanbekova SK, Makulova AT, Suleimenov Zh.Z., Sanzysbaeva G.N., Dulambaeva R.T., Aubakirova Zh. Ya., serve as a fundamental basis for further research in this field.
The methodological basis of the article is a general scientific dialectical method of cognition, which allows us to consider the relations resulting from the financing of the agricultural sector as a dynamic category, depending on various conditions.
Results and discussion. The state of the agrarian sector largely depends on the economic state of the country as a whole, including the country's food and economic security. The underdevelopment of the agrarian sector and food production often leads to the dependence of the economy on other states. Therefore, increased attention to the development of the agrarian sector is considered as one of the most important requirements for all states.

The goal of the state economic policy in the agrarian sector at the level of national-state economic systems is to satisfy the growing social needs, to achieve a certain standard of living of the population, to create the necessary economic, social and environmental conditions for the effective development of the agro-industrial sector of the economy and human life. The degree of satisfaction of economic needs in society depends on actual content of the state's socio-economic policy.
In Kazakhstan, a work to determine effective measures to support the agricultural sector is conducted on a systematic basis. The main source of financing of the agriculture in Kazakhstan was and still is the state budget and quasi-public sector funds. In the late 90's and early 2000's, a number of quasi-state structures were created and are functioning today for lending to the village: Kazagrofinance, Agrarian Credit Corporation (KazAgro), etc. [1].

At the initial stage, when private banks began to turn away from the agricultural sector, it was decided to increase the presence of the state financial sector, and instead of attracting private leasing companies to open the state structure. This was evaluated positively by farmers. At that time little funding was better than nothing at all. Moreover, the need for business in updating the fixed assets of production was small. A small need for investment funds, through an expanded range of quasi-public financial organizations ensured the state budget. Over time, people wishing to build large and modern livestock and other objects (greenhouses, elevators, meat processing plants, etc.) became more numerous. There came a time when the need for financing of agriculture exceeded the possibility of the state budget. The stage of raising funds for the existing capital began, and it started with the main state financing. 

Nevertheless, the amount of support to the agro-industrial complex in 2015 at the expense of the National Fund of the Republic of Kazakhstan, taking into account the placement of temporarily free funds for short-term crediting of the agro-industrial complex subjects amounted to 322.1 billion. tenge, including [2]:
1. To finance investment projects, 113.3 billion tenge was allocated, 27.3 billion tenge was refunded.
2. To finance the purchase of grain, spring-field works and harvesting, lending of credit unions, the development of programs aimed 208,7 billion tenge
Investment trends in agriculture are known to be mainstreamed in the activities of the Nationalholding "KazAgro".  The last few years of work in this direction has been particularly successful. In 2016, there were 527 projects in the investment portfolio of the KazAgro group of companies, where 87% were put into operation [3].

"KazAgro" is funding practically all industry directions, ranging from orchards, irrigation systems, small livestock farms to greenhouse and fattening complexes, poultry farms, vegetable stores, meat processing plants and factories producing agricultural machinery. An average cost of the investment project is 4.3 million dollars, the cost of the largest projects reaches 30-40 million dollars. For example, a project on deep processing of grain of LLP "APK - Invest" (42 million dollars), greenhouse complex BRB APK (42 million dollars), poultry farm "Ordabasy kus" (28 million dollars), dairy farm LLP "ice" (22 million USD). [4].
Indeed, the group of companies of the National Holding is the leader in the market of agricultural financing: at the moment, about 50 thousand borrowers act as its clients, about a third of all loans to the agro-industrial complex are allocated through subsidiaries of KazAgro, its total loan portfolio is more than $ 2 billion, over 70% of the market for leasing services is provided by the subsidiary company JSC "КazAgroFinance", more than 90% of the microcrediting market is held by the affiliated organization of JSC "Fund of financial support of agriculture".

If in the first year of activity the financing of the industry on the part of the Holding amounted to 116 billion tenge, in recent years, on average, is being allocated about KZT 300 billion, of which public funding accounts for only 16%, i.e., for every 1 tenge of budget funds, "KazAgro" attracted 5.4 the tenge from capital markets [5].

In order to increase rural employment and increase production volumes of agricultural products through the use of the potential of private farms, JSC "Fund for financial support of agriculture" has developed and successfully places a new line of products of microcredit: "Igilik", "Bereke", "Eginzhay", "Entrepreneur", "Unit" and "Yntymak", using funds of the programme "employment Road map 2020" and "business Road map 2020".

Taking into account the potential and priority of the agricultural sector in the economy of Kazakhstan, on the instructions of the Head of the State, at the first time, in 2013 was developed the long-term program "Agrobusiness 2020 [6]. The program provided for an increase in the state support of the agro-industrial complex by 4.5 times, which was supposed to attract about 70.0 billion US dollars of private funds to the industry. The program contained a number of new tools to support the industry, such as financial recovery, lower interest rates on loans and leases, subsidizing the costs of guaranteeing and insuring loans. Among the new directions are investment subsidies, through which businessmen could reimburse part of their spending on investment in agriculture. In order to improve solvency, reduce credit burden and minimize the risks of bankruptcy of agro-industrial complex subjects, it became possible to take single measures of financial recovery through restructuring, refinancing, and financing of agro-industrial complex entities to pay off existing debts.

Despite the fact that in 2015 the volume of subsidies for the development of the industry amounted to almost 1.0 billion US dollars (176.8 billion tenge), which is 2 times more than in 2013 (88.7 billion tenge) [2] in 2016 the program was replaced with a new state program for the development of the agriculture [7]. New directions of the Ministry of Agriculture and the entire agricultural sector are priority for agricultural cooperation, diversification of sown areas with a reduction in wheat crops and the development of new product niches in the domestic and foreign markets. Villagers are encouraged to join rural cooperatives, promising them preferential loans for the purchase of equipment for production and investment subsidies (return of a portion of the invested funds). The emphasis is on the development of barley production, in which the Ministry of agriculture sees a big future in terms of export, and on the development of forage production, which the Ministry aims to send surplus wheat of low quality. It is also important to increase forage crops and the same time to develop the associated production, for example, the manufacture of oils. In the priority, there is an increase in the export of livestock products as well. The perspective of the Chinese market is now on the forefront (previously, the main emphasis was on Russia).

Challenges for attracting strategic investors to the agricultural sector and increasing the volume of private investment were set forth in President Nazarbayev's Address of 2015 "Kazakhstan in the New Global Reality: Growth, Reforms, Development" [8], and also reflected in the "Plan of the Nation. 100 concrete steps "in 2015 to implement five institutional reforms [9].
In December 2015, Kazakhstan and Hungary on a parity basis have established the Kazakh-Hungarian investment Fund of direct investments. The Fund was established by the National managing holding "KazAgro" JSC and "Eximbank" of Hungary for the purpose of financing agricultural projects in Kazakhstan. The initial capitalization of the Fund amounted to $ 40 million. USA. At the same time, the Fund is planning to attract an additional 100 million dollars from local and foreign investors for implementation of projects. The Fund invests in the capital of Kazakhstan's agricultural sector and food industry, leading its activities in the field of production, processing, storage and logistics [10].

We must admit that, despite the significant potential, the pace of development of agricultural production in Kazakhstan lags behind the average statistical indicators of economic growth. The agrarian sector produces only 4.7% of the country's GDP [2]. The level of labor productivity in agriculture remains among the lowest in comparison with other industries.

Conclusion. In the conditions of transitive economy, the social and economic policy of the state in the agrarian sector must ensure, first of all, the growth of efficiency of agro-industrial production, support of all forms of business, organizational and institutional and structural transformations to overcome practical inertia and restrictions in the process of adapting economic entities to the requirements of a market economy and international integration. 

Insufficient level of state support of the industry affects the efficiency of agricultural producers.The lack of financial resources of agricultural producers is a deterrent to the introduction of new agricultural technologies. The problem is that small agricultural enterprises are not able to solve the problem of increasing competitiveness, introducing innovations, delivering food products that are safe for the health of the population. Therefore, labor productivity in agriculture in the republic is the lowest and is about $ 6,500 per employee per year, while in developed countries this figure is 50-70 thousand dollars [7].

Thus, the lack of supply of financial services to the agricultural sector is a constraining factor in the development of the agricultural sector. The low collateral value of agricultural assets, land and lack of liquid collateral make it difficult to access credit products of second-tier banks and hamper the development of the industry. Analysis of investment in fixed assets also indicates that the agro-industrial complex has not yet become a priority area for investing capital. A serious problem in the development of the agrarian sector of the republic's economy is the under-utilization of budgetary funds intended to support the agricultural producers. The main source of financing of the agricultural sector in Kazakhstan remains the state budget and quasi-public sector funds.
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