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M. Augan, M. Bolat 

   

GOALS AND OBJECTIVES OF THE «NEW SILK ROAD» CONCEPT 

  

The relevance of a subject of a research is determined by the fact that modern political 
processes in the 21st century are in many respects created under the influence of development of 
transport and logistic potentials. The growing  political value of ITC is also confirmed by the fact 
that such world leaders as China, the USA and the EU, are trying to develop their alternatve routes 
of the land international transport corridors connecting Europe and Asia. China tries to promote the 
"Silk Road Economic Belt" transport project. The European countries develop a cooperation on ITC 
TRACECA with other countries of Eurasia. The USA persuades the interests through the project 
implementation of ITC on the territory of Afghanistan. 

One of key trends of development of modern international relations is the shift of the political 
and economic center of the world from Atlantic to the Pacific Ocean, from the USA to China. The 
main production capacities in the world are created and promptly moving to the Asian-Pacific 
region (APR), and the market of the EU remains the most attractive market of the world so far. 
Because of China’s breakthrough to the leading economic positions comparable to ones of the USA, 
competition for the market of the EU increases. In this competitive struggle the USA is persuading 
EU countries to join Transatlantic Trade and Investment Partnership for integration of the markets 
of the USA and the EU. At the sametime, China is trying to construct the international 
transportation route that is meant to be alternative to a sea route through the Suez Canal and connect 
APR to the European and Mediterranean markets for more effective sale of its own goods 

Between the countries of the European Union and the APR about six million containers ply 
annually. Now the main part of this stream – about 98% – is transported by navy through foreign 
ports. At the same time, the transit overland route through Kazakhstan is much shorter than a 
seaway. Now transportation of goods is possible within two weeks. This strategic advantage is a 
key condition for the creation of transnational transit and transport alliance between Astana and 
Beijing.  

China is trying to create the transportation route to the European market through the 
implementation of the "Silk Road Economic Belt" project （丝绸之路经济带 . Unless China will 
create an alternative Euroasian route,  
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cargo transportation to the market of the EU will depend on maritime transports through the 
Suez Canal. 

Establishing such railway service has not only an economic, but also strategic importance for 
China. If the conflict between the USA and China breaks out, Americans can send the fifth fleet 
into the Strait of Hormuz and, having blocked sea lanes between Europe, the Arab countries and 
China, crush it economically. The country won't be able to receive Middle Eastern oil and  send 
goods to Europe. 

Already in the 1st century B.C. in the valley of the Yellow River in the Central Asia there was 
a road known as the Hansui corridor. Thanks to the trading, the Han Empire in China, the lands of 
Transoxiana, Baktria, Parthian Empire, and the Roman Empire united in the one belt of states that 
interacted with each other. That was a transcontinental trade route from China to the European 
countries that  soon was called the Silk Road.  The name of the Silk Road (Seiden Strasse) was 
implemented in the academic field by the German scientist Ferdinand Freiherr von Richthofen in 
the classic work called “China” which was published in 1877 [1].   

Appearance  and the essence of “The Silk Road Economic Belt” conception.  

 On September 7th, 2013, China's Chairman Xi Jinping at the Nazarbayev University 
announced his idea on the “The Silk Road Economic Belt (世纪海上丝绸之路 , the “Belt)” [2] and 
asked Kazakhstan to support and proceed with realization of this important initiative [3]. 

Soon, on October 3rd 2013, during his trip to Indonesia, the China’s Chairman Xi Jinping at 
the session of the Indonesian Parliament declared China’s readiness to realize an initiative on “The 
21st century Maritime Silk Road” （21世纪海上丝绸之路）with ASEAN [4].  

It is possible to separately note an initiative " the "Silk Road Economic Belt" , for the 
realization of which such steps as operation of the logistic terminal in, the port of Lianyungang are 
already taken (through it already there pass about 250 thousand containers, and in the near future it 
is planned to double these volumes), construction of the highway "The Western China — Western 
Europe", functioning of the dry port "Horgos" and others. 

Following the results of 2016 the movement throughout an automobile corridor "Western 
Europe — the Western China" was  opened. The constructed roads will increase the capacity of cars 
by 1,5 times, transport and transit transportations will accelerate twice, time of stay in a way will be 
reduced by 1,5 times. 

Total length of a corridor "Western Europe -western China" will make 8,445 thousand km. 
2,233 thousand km will pass across the territory of Russia, 
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2,787 thousand km — through Kazakhstan, 3,425 thousand km — through China. The 
highway has to improve transport relations between Europe and Asia. Construction of the road 
began in 2009. Today intensity of a corridor increased by 2,5 times, already, including freight 
traffic grows [5]. 

 According to expert estimates of the United Nations Conference on Trade and Development 
(UNCTAD), trade volume between the main markets on the Eurasian continent by 2020 will grow 
by 1,5 times — from 800 billion dollars in 2014 to 1,2 trillion dollars. 

 It is expected also that by 2020 commodity turnover between China and the countries of the 
European Union will grow from 615 to 800 billion US dollars, between China and India — from 66 
to 92 billion dollars. At the same time, now in intercontinental freight transportation between Asia 
and Europe the marine transport  which share is more than 98% prevails. So, according to experts, 
transition to midland corridors creates great opportunities for Kazakhstan. 

 As a result of repeated consultations China and Russia signed the agreement on transit road 
haulage of freights through Kazakhstan at the end of 2015 in Beijing. The arrangement allowed to 
significantly simplify the procedure of passing of customs check points. 

 According to the representative of the Chinese transport company, earlier the road to Russia 
took week for trucks, and now time in way was reduced to two days. 

 Now in Xinjiang 17 check points of the first state category and 12 check points of the 
second category among which the largest on commodity turnover - Alashankou - which is on border 
with Kazakhstan are opened. The transport system of the autonomous area is presented by aircraft, 
highways, railway tracks and pipelines. 

These two initiatives entitled “The Silk Road Economic Belt” and “The 21st century Maritime 
Silk Road” represent an important step made by China in order to deepen reforms and openness and 
facilitate cooperation with the neighboring countries. Documents of the 3rd Plenum of the CC of the 
CPC of the 18th Convocation, the Discussion on the diplomatic work and the Discussion of the CC 
of the CPC on the economic functioning led to the public attention and was approved in the country 
and abroad [6].      

The roads of the OBOR. The Silk Road Economic Belt is considered as a giant economic 
project aimed at the development of the West China, as well as the broadening of the ties with the 
foreign states, especially with the Central Asian countries through the creation of the Trans-
Eurasian terrestrial bridge and development of the several economic corridors [7]. 
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China’s leaders hope that OBOR strategy will promote the country’s image in the world and 
will contribute to modernization of the country to take leading positions in the world.  

First results. In 2015 the Chairman of the PRC Xi Jinping at the opening ceremony of the 
annual meeting of the Boa forum made a speech, where he declared that within the next five years 
the volume of import products in China will reach $10 trillion, volume of the foreign investments 
will be more than $500 billion, the volume of the external tourism will reach more than 500 million 
of people [8]. 

According to the data of the State statistics of the PRC  1,04 trillions Yuan was already spent 
to create the basic infrastructure of the “One belt, one road”, including those spend on the railway 
roads – 500 billion Yuan, automobile roads – 123,5 billion Yuan, airports – 116,7 billion Yuan and 
sea ports – 170 billion Yuan [9]. 

Activity of the Silk Road foundation. “Silk Road Foundation” JSC was created in December 
2014. The Chairman Xi Jinping has announced creation of this foundation before the APEC summit 
that took place in November 2014. The Foundation’s budget is about $40 billion being based on the 
golden reserves of China, as well as the assets of Chinese Investments Corporations (CIC) , 
Development Bank, and Export-Import Bank of China.  

China dedicated $40 billion to the “Silk Road” project [10]. The Foundation is designed to 
finance infrastructure and elaborate projects throughout Asia. At least $16 billion are destined to the 
Central Asian projects.  

The “Silk Road” foundation has showed an interest in the financing of such priority fields as 
information technologies and other innovation projects for the total sum of $3 billion.  

Besides the SRF there are also other channels of the Chinese investments in the projects 
developed within OBOR such as the State Investment Corporation of China CITIC Group, Peoples’ 
Bank of China, Asian Bank of the Infrastructural Investments, China Investment Corporation (CIC) 
and other big private investors 

The volume of investments from the countries located within the “belt and road” to the 
Chinese economy has increased almost 20%. In accordance with the data of the Ministry of the 
Commerce of the PRC, in January-September 2015 the volume of the investmen ts to the Chinese 
economy by the countries situated within the the Silk Road Economic Belt and the 21st century 
Maritime Silk Road equalled  $6,12 billion which is 18,4% more compared with the same period of 
the 2014[11]. 

According to the statistical data of the PRC, the Chinese entrepreneurs have invested $12,03 
billion into the economy of the 48 countries located within the “belt and road”which is 66,2% more 
than in the previous year [11,3]. 

 
 
 
66 
 
 
 
 



Main targets of the Chinese investments were the enterprises in Singapore, Kazakhstan, Laos, 
Indonesia, Russia and Thailand.    

According to the customs services, the volume of the trade cooperation between China and 
countries located within the “belt and road” reached $742,8 billion which is 10% more and is equal 
to 25,6% of the whole volume of the external Chinse trade in 2015 [11,4]. At the same time, the 
volume of import has decreased for 21% which is equal to $287,8 billion [11,5]. 

According to the view of the Chinese experts the creation of “One Belt, One Road (OBOR)” 
will facilitate economic flourishing of the countries along the Silk Road as well as regional 
cooperation in general, exchange and contacts between different civilizations, fostering peaceful 
development on the planet. In a word, the “OBOR” project  is a great project working for the 
benefit of the people’s welfare from all over the world.   

The PM of the State Council of PRC Li Keqiang at the China – ASEAN exposition 
emphasized the necessity to broaden further cooperation by deepening strategic mutual trust and 
improvement of mutually beneficial economic relations. Li Keqiang suggested to commence 
negotiations on “updated version” of the China – ASEAN free trade zone . By 2020 the volume of 
two side trade between China and ASEAN countries should reach one trillion dollars. Thus, 
ASEAN countries will take an advantage from the regional integration and the growth of the 
Chinese economy. 

EU – China. China takes an active position in the development of its relations with Europe in 
consistent way.  

New vision of the relations between China and EU appeared in 2014. While visiting EU in the 
spring of 2014, Xi Jinping  suggested to build the China-EU partnership for peace, growth, 
reformation, and civilization, and by doing so combine Chinese dream with the European one. 
During the meeting and the phone call with the EU leadership, Xi Jinping has emphasized once 
more the approaches and visions for the China – EU relations. That was a year of cooperation 
expansion to a higher level. Both sides have started more than 70%  initiatives within the 
framework of “China – EU-2020” [12]. 

Trade between China and EU has exceeded $615 billion, with growth of 9,9% in 2013. The 
Chinese investments to the EU have reached $9,42 billion in eleventh month of 2014 which 
amounted to a threefold increase. EU-China relations improved both quantitatively and 
qualitatively. Partnership of civilizations started to take root in the people’s minds. 

The concept of the “The Silk Road Economic Belt” is aimed at establishing connections 
between subregions of Eurasia that is going to facilitate mutually beneficial exchange of advantages 
such as logistics and production within the region. Thus, Asian and Eurasian regional cooperation 
will improve.   
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The Silk Road Economic Belt is fully different from the Eurasian union. The China’s 
Chairman Xi Jinping has introduced an initiative to establish the Silk Road Economic Belt during 
his visit to Kazakhstan in September, while the Eurasian Economic Union proposed by Russia has 
come into force in the beginning of 2015. For China it is important to attract the countries of the 
Central Asia into the orbit of its policies. Some researchers suppose this can lead to the conflicts. 
Though Russia has weakened its control over the region after the collapse of the Soviet Union, the 
Central Asia has again become important when Putin came into power in 2000. Russia has reacted 
very attentively to the Chinese attempts. Some Russian experts supposed that China is trying to 
interfere into the Russian sphere of influence when China has proposed the idea of the creation of 
the Silk Road Economic Belt.  

In fact, the Silk Road Economic Belt and Eurasian Union are two different things. The Silk 
Road Economic Belt is multi-sided and open initiative aimed at common development. This does 
not exclude participation of other countries and cooperation with other countries in order to develop 
and flourish together. Eurasian economic integration is different. It is a close system that rejects 
participation of the external countries out of the Customs Union between Belarus, Russia and 
Kazakhstan. It holds true in the Eurasian Economic Union and even in the Eurasian Union that is 
planned to be above national level  with countries loosing their sovereignty. Union is like the 
European Union or The North-Atlantic Free Trade Agreement and Association of South East Asian 
Nations and dramatically differs from the Silk Road Economic Belt.  

Control of the markets and shipping routes of goods and raw materials becomes the reason of 
political confrontation between great and regional powers, and also various integration associations.  

In Central Asia there are already several transportation projects which are promoted by the 
leading world powers that bypass the territory of Russia, one of the main members of EEU. 

The USA promotes the construction of the "New Silk Road" project that connects 
Afghanistan, China, India and Europe. The territory of Afghanistan  is unique from the transit point 
of view, but the complicated internal situation in Afghanistan makes an obstacle for the project 
implementation of the international transport corridors (ITC). 

The People's Republic of China builds ITC through several Central Asian states also passing 
existing transport corridors of Russia. However, China will develop alternative ways through 
Central Asia for reasons of economic security and to decrease dependence on the transit countries. 
Diversification of routes for the People's Republic of China is is important for its economic 
development. 
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The Chinese project, as well as the project of the USA on revival of the Silk Road through the 
territory of Afghanistan, will compete with the Russian corridors such asthe Trans-Siberian Railway 
and BAM.  

Actually, despite partnership within SCO, Russia and the People's Republic of China are 
competitors both in the Asian-Pacific region, and in Central Asia. The project of creation of "Silk 
Road Economic Belt" allows China to solve  two problems. First, it will strengthen the China’s 
positions in Central Asia. Second,it creates China’s own transeuroasian transport corridor. 

However alternative international transport corridors bypassing Russia will do much harm to 
economic, internal political, military and foreign policy positions of Russia.  

Kazakhstan can use its advantageous geographical location and act as a binding continental 
link of the Pacific and Euro-Atlantic integration. And the infrastructure communications connecting 
two main economic regions of the planet can provide Kazakhstan with a special role in a global 
economy. 

In world politics the role of transportation and transit ways have an independent value like 
economy, natural resources, and military potential. Possession of transport and transit ways 
determines the place of the country in the region, and sometimes control over the region. 

The meaning of transport corridors for the countries of Central Asia is huge because they have 
no exit to the World Ocean. Transport corridors inevitably give an impulse for development of 
integration processes. Through development of transport corridors with the countries of Central 
Asia China is also trying to promote the integration along the "Silk Road Economic Belt". 
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