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NunnuatuBa Kurasa «OauH nosic, O{UH MyTh)

AKTYyaJIbHOCTb HCCJeI0BaHMsA. OkoHoMHMueckuil mosic IllenkoBoro nytu u Mopckoit
LIEeJIKOBBIM myTh 21-r0 Beka, Takxke u3BecTHbIN Kak «llosic u [lytb» (cokpamenno B & R), Onun
nosic, OnuH myth (cokpamenHo OBOR) unn Wuunmarusa Ilosica u Ilytu siBisiercst crparerueit
pPa3BUTHUSL JTIOPOXKHOTO JBIKEHMsI, TpemiiokeHHoro kutaiickum smjaepom KHP Cu 1[3unbnunem,
KOTOPBIN (POKYCHPYETCS Ha CBSA3SIX U COTPYIHUYECTBE MEXKYy CTpPAaHaMH, B IIEPBYIO OUEPEb MEKITY
Kuraiickoit Hapoanoit PecnyOmukoii u ocranbHOW uacThio EBpa3uu, cocTodiero u3 ABYX
OCHOBHBIX KOMIIOHEHTOB: CyXoInyTHoOro "OxoHomuueckoro mnosica Illenkooro mytu" (SREB) u
okeaHckoro "Mopckoro menkoBoro mytu" (MSR). Crparerust nmoguepkuBaeT 0oJiee aKTHUBHYIO
posb Kutast B MEXTyHapOJIHbIX OTHOLIEHUSX, U HEOOXOJUMOCTh €€ MPUOPUTETHOTO OTEHIIMANA B
COTPYAHMYECTBE TAKUXOTPACIIEH KaK MPOU3BOJICTBO CTaJIU.

Otkpeitre nanHoro npoekra «SREB u MSR» 6bu10 00BsiBIeHO B ceHTsI0pe u okTss0pe 2013
rojga. OToMy Tak)Ke MocrnocoOCTBOBAJ rocydapCTBEHHbIN BU3UT B Asuto u EBpony nmpembepa Jlu
Koran.

WuunmatuBa «Oaun  [losic, oauH myThb)» SBISETCS KUTANCKOM HSKOHOMMYECKOH H
CTpaTernyeckoil mporpammoi, rjae oo6a konua EBpasun, a taxxe AQpuku u OxeaHuu, B HaCTOSIIIEE
BpeMsi Oojiee TECHO CBsI3aHbl MEXJy COOOH MO ABYM MapuIpyTaM — CYXONYTHOMY U MOPCKOMY.
CTOpOHHMKM TOJararmT, YTO OSTa WHHUIMATHBA NPEJCTABISIET HOBYIO HH(PACTPYKTypy U
SKOHOMHUYECKYIO IOMOLIb JUIsl HYKIAIOIIUXCA B 3TOM CTpaH. KpHUTHKHM yTBEpKIAKOT, YTO 3TO
o0seryaer KuTaiickoe YJKOHOMUYECKOE U CTPATErH4eCKOe TOMUHUPOBAHUE CTPaH, PaclOI0KEHHBIX
BI0JIb 3TUX MapupyrtoB. Muunumatusa «Onun Ilosic, onuH myTh» oOecneuuBaeT Tria00anbHBIN
KOHTEKCT JUIs pa3BUTHS SKOHOMUKHM Knras.

PazButre mMexxayHapogHON MOMMTHYECKOW M SKOHOMHUYECKON CHUTYyalluu TpeOyeT HE TOJIBKO
pa3paboTku riaobanbHOM cTpateruu Kutasi, HO U perynupoBaHus HallMOHAJIbHOM, PETHOHATILHOW U
BHEIIHEW IIOJIMTHUKA B OTHOLICHWH CONPENENBHBIX CTpaH. B HacTrosiiee BpeMs pas3BUTHE
HSKOHOMMYECKOM Tio0anu3aly TOJbKO YCHJIMBAETCS, PAa3BUTHUE PETHOHATIBHOW SKOHOMMYECKOMN
MHTErpalui TaKKe YCKOpSEeTCs, Ha3peBaloT TINIyOOKHE H3MEHEHHsS KaK B pOCT€ MHUPOBOM
SKOHOMUKHM M TOPrOBJH, TaK M B CTPYKType HHBeCcTHLMH. Bce crtpansl EBpazum Haxoasrcs B
KJIFOUEBOM cTaauu TpaHchOpMallMd M MOJEPHHM3AIMM CBOMX JKOHOMHYECKHX CHCTEM, JUIS
OCYILIECTBJIEHUSI BCETO 3TOT0 HEOOXOAWMO JIOMOJIHUTEIBFHO CTUMYIMPOBATH MPOIECC Pa3BUTHS U
MIOTEHIMA] COTPYJIHNYECTBA B perroHe. I mMeHHO cTparermyeckas KoHuenmuss «OJIuWH Mmosic —
OJIMH TYyTh» CMOXET, C OAHOW CTOPOHBI, YAOBJIETBOPUTH MOTpeOHOCTh KuTas BO BHyTpeHHEH
SKOHOMMYECKOI ero TpaHcpopmaliuu, a ¢ JAPyro CTOPOHBI, — YJOBIETBOPUTH HKOHOMUYECKUE
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notrpeOHocTH cTpaH EBpasum, Haxomsamuxcsa Broib «lllenxoBoro myrtuy». Crpaterust «OauH mosic
— OJIMH IIyTh» OTKPBIBAET HOBBIC ITYTH U BO3MOXKHOCTH JJI B3aHUMOBBITOJTHOI'O COTPYJHUYECTBA
Mexny Kuraem u ctpanamu EBpasumn.

O0beKkTOM MCCIeJOBAHNUS SIBIIIETCS SKOHOMMUYECKOE colepkaHue crpareruu «OauH 1mosc
— OZIVIH IIyThb).

IIpeamerom  HMcceOBAHMSI  BBICTYIMWJIM  HOBBIE  MEXaHU3Mbl  PETMOHAJIBHOIO
SKOHOMHYECKOIO IIAPTHEPCTBA, CTUMYIMPOBAHMS SKOHOMHUYECKOIO IIPOLBETAHUS BOBJICYEHHBIX
CTpaH, YKpEIUIeHUs KyJIbTYpHBIX OOMEHOB U CBfA3ei BO BceX OONACTSIX MEXAY pPa3HBIMH
LMBWIA3ALUSMH, a TAK)KE COAEHCTBUE MUPA U YCTOMYUBOTO paBBI/ITI/ISI[.

Heas u 3agaum ucciaenoBanms. Llenp nccnenoBaHus COCTOUT B KOMIUIEKCHOM aHallU3e
TEOPETUYECKMX M TPAKTHUYECKUX AaCMEeKTOB (HOPMHUPOBAHUS M TPOABIXKEHUS HOBOH MOJENU
MEXKIYHAPOJHOIO COTPYAHMYECTBA M pa3BUTUA C IIOMOLIBIO YKPEIUICHUS JIEHCTBYIOIIMX
PErMOHANIBHBIX JIBYCTOPOHHMX M MHOIOCTOPOHHHMX MEXAaHHM3MOB M CTPYKTYP B3aUMOIEHCTBUM C
yuactuem Kuras.

JlocTrkeHne yKa3aHHOM 11eTH MOTpe0oBaIo peIIeHHs] CASAYIOMINX 3a4ay:

- U3y4YEHHE CYIIHOCTH cTpareruu «OQuH M0sAC — OJIUH IYThY;

- paccmoTpenue MapupyTta Hosoro IlenkoBoro myTu;

- U3y4YECHHE «IKOHOMHUYECKOTO Tosica lllenkoBoro mytu»;

- aHaJIMU3 BAMSHUS cTpaTeruu «OQuH MosC — OJIMH IyTh» Ha SKOHOMUKY Ka3zaxcraHa;

- paccMOTpeHHE MpoOJieM TMPOEKTa HKOHOMUYECKUX KOpuaopoB wmexay Kuraem, Wunuei,
Mpsamoil u  pecnyOnukoil  banrmagem, a @ Takke IMpPOEKTa  KUTAMCKO-IIAKMCTAHCKOI'O
SKOHOMHUYECKOI0 KOPUI0pA.

Teopernyeckass M MeTONOJOTHMYECKAS] OCHOBA HCCJIENIOBAHUS CBS3aHA C CHUHTE30M
WCTONB30BAaHMUs TPYIOB 3apyOe)KHBIX W OTEUECTBEHHBIX YYCHBIX, a TaKXe COBPEMEHHBIX
HapaBJI€HUI IKOHOMUUYECKOW HAYKH; TPYIbl 3apYOEIKHBIX U OTEUECTBEHHBIX YUEHBIX-I9KOHOMHCTOB
Mo BoOMpocaM IMpoekTa «IkoHoMmHuueckuid mosic Bemmkoro IllenkoBoro mytu», a Takxke 3aKOHBI
PecniyOnuku Kaszaxcran, nocranoBnenust IlpaBurenbctBa, Crparermueckuil IUIaH pa3BUTHS
Pecniyonmuku Kazaxcran, [ocynapcrtBeHHass mporpamMMa 1o (opcHUpoBaHHOMY HHJIyCTPUAIbHO-
MHHOBAIlMOHHOMY pa3BuTHio PecriyOnuku Kazaxcran u npyrvue HOpMaTuBHbIE akThl pecnyonuku. B
KauecTBe MH(OpPMaLMOHHOW 0a3bl HCCIIEOBaHUS MCIOJIb30BAHBI MHCTPYKTUBHbBIE TOJOXKEHUS I10
BOIIPOCaM TPaHCHOPTHOW JIOTMCTUKH, Mareprasibl HanmonanpHoro 6anka, oT4eTsl GaHKOB BTOPOTO
YpOBHS, JaHHbIE IIEHTPAJIbHBIX OAHKOB PAa3BUTHIX CTPaH, 3apyOekKHBIX (PMHAHCOBBIX YUpEXKJIECHUH,
MOHOrpaduu 3apyO0eKHBIX U OTEYECTBEHHBIX aBTOPOB, MaTepUalbl IEPUOTUYECKUX U3IaHUH.
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Lin Yan, Bekmukhametova A.B.
China’s ‘One Belt, One Road’ initiative
Abstract

Relevance of the research. Economic zone of the Silk Road and the Maritime Silk Road of
the 21st century, also known as the "Belt and Road" (short for B & R), one belt - one road
(abbreviated OBOR) or initiative Belts and the Road is a strategy of traffic development, the
proposed Chinese leader Xi Jinping, that focuses on relationships and cooperation between
countries, primarily between the PRC and the rest of the Eurasian consisting of two main
components: a land "Silk Road Economic belt" (SREB) and ocean "Maritime Silk Road "(MSR).
The strategy emphasizes China's more active role in international relations, and the need for its

priority potential in the cooperation of such industries as steel production.
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The opening of this project "SREB and MSR" was announced in September and October
2013. This was also contributed by the state visit to Asia and Europe by Premier Li Kegiang.

The "One Belt - One Road" initiative is a Chinese economic and strategic program, where
both ends of Eurasia, as well as Africa and Oceania, are more closely connected on two routes -
land and sea. Supporters believe that this initiative represents a new infrastructure and economic
assistance for those countries in need. Critics argue that this facilitates the Chinese economic and
strategic domination in countries along these routes. The "One Belt - One Road" initiative provides
a global context for the development of China's economy.

The development of the international political and economic situation requires not only the
development of China's global strategy, but also the regulation of national, regional and foreign
policies with neighboring countries. At present, the development of economic globalization is only
intensifying, the development of regional economic integration is also accelerating, deep changes
are imminent both in the growth of the world economy and trade and in the structure of
investments. All Eurasian countries are at a stage in the transformation and modernization of their
economic systems, in order to achieve all this, it is necessary to further stimulate the development
process and the potential for cooperation in the region. And it is the strategic concept "One Belt -
one Road" that will, on the one hand, satisfy China's need for its internal economic transformation
and, on the other hand, satisfy the economic needs of the Eurasian countries along the Silk Road.
The One Belt - One Road Strategy opens new avenues and opportunities for mutually beneficial
cooperation between China and the countries of Eurasia.

The research object is the economic content of the strategy "One Belt and One Road".

The research subject was new mechanisms of regional economic partnership, stimulation of
economic prosperity of the involved countries, strengthening of cultural exchanges and ties in all
fields between different civilizations, as well as promoting peace and sustainable development.

Purpose and objectives of the research. The purpose of the study is to comprehensively
analyze the theoretical and practical aspects of the formation and promotion of a new model of
international cooperation and development by strengthening existing regional bilateral and
multilateral mechanisms and structures of interaction involving China.

Achieving this goal required the following tasks:

- research of the essence of the strategy "One Belt — One Road";

- review of the route of the New Silk Road,;

- research of the "economic belt of the Silk Road";

- analysis of the influence of the "One Belt - one Road" strategy on the economy of
Kazakhstan;

- consideration of the problems of the project of economic corridors between China, India,
Myanmar and the Republic of Bangladesh, and the project of the China-Pakistan economic corridor.

The theoretical and methodological basis of the research is connected with the synthesis of
the works of foreign and domestic scientists and modern lines of economic science; the works of
foreign and domestic economists on the issues of the Economic Belt of the Great Silk Road Project,
the laws of the Republic of Kazakhstan, Government Decrees, the Strategic Development Plan of
the Republic of Kazakhstan, the State Program on Forced Industrial and Innovative Development of
the Republic of Kazakhstan and other normative acts of the Republic. As an information base of
the study, instructive regulations on transport logistics issues, materials of the National Bank,
reports of second-tier banks, data from central banks of developed countries, foreign financial
institutions, monographs of foreign and domestic authors, and materials of periodicals were used.

Keywords: Silk Road, China, system, project, road, interest



JInn 11, A.b. BekmyxameToBa
«bip 0eaoey, 6ip x01» arThl KbITaliABIH 0acTaMachl
Tyiiin

3eprrey o3ekTijiri. 21-mi raceipaarel «benaey xxone XKon» (kpickama B & R), Bip Genney,
bip xon (keickarmra OBOR) Hemece benney men XKonasiH GacTamachl AereH aTTapMEH TaHBIMAI
XKibek xompl MeH TeHi3 KiOEK >KOJIBIHBIH YKOHOMHUKAIBIK Oenmeyl eH anasiMeH Kpitail Xaibik
PecnyOonukacel MeH EypasustHblH KainraH OeIIKTEpIMEH eljiep apachlHAArbl OpINTECTIK IeH
Oaitnmanbicka HerizaenreH, KXP kembacuibichl Cu L[3MHBIMHHIH YCBIHBICBIMEH 3KOJI KO3FaIBICBIHBIH
JlaMy CTpaTerHsChl €Ki HEri3ri OeJIKTeH Typaabl: KYpibIKTarbl «JKiOeK »KOJBIHBIH SKOHOMHKAIIBIK
oenneyi» (SREB) »xone Tenizmeri «Teni3 xkioek xoib» (MSR).Ctparerus KeitaiinbiH Temip
OHJIIPY CHSKTBI cajlaJlapMEH CepIKTeCTe OaChIMABUIBIK ONIEYETiHIH KaXKETTUIINH  KOHE
XaJTBIKAPAIIBIK KAThIHACTAFBI OCJICEH I POJIIH KOPCETEIi.

«SREB u MSR» xo6acebiH ambutybl 2013 KbUIABIH KbIpKYHeri MeH KapalachblHIa
xapusutanabl. ConbiMeH Oipre, oceiran Asust MeH Eypomnara JIn KousHHIH MEeMIIEKETTIK camapsl 3
CENTIrH TUTI3L.

«bip Genpey, Oip xom» Oacramacel EypasusiHbIH €Ki IIeTi, COHbIMEH Katap Adpuka MeH
THIHBIK MYXHT apaigapbl Ka3ipri yakeITTa Oip-0ipiMeH THIFBI3 OaMIaHBICTBI €Ki OaFrbITTaH TYPAaThIH
— KYPJIBIKTBIK JKOHE TEHI3/K, KBITAWIBIH SKOHOMHUKAJIBIK JKOHE CTPAaTErHsUIbIK OaFmapliaMmachl
Oonbim  TaObuiaabl. Kommaymburap Oyim Oactama OCBIHBI KAaXKET €TETIH eJjiep YIIH KaHa
MHQPPAKYPBUIBIMIIBIK KOHE SKOHOMHUKAIBIK KOMEKTI YChIHAABI Aen Ooykaiinel. CeiHIIBUIAP Oo0Jica
OCBI OaFrbITTa OpHAJIACKAH eJIJePCTi KBITAMIBIK YKOHOMHUKAIIBIK KOHE CTPATETHSIIBIK OaChIMIIBIKTEI
xeHUrmeTeni gen Oekityme. «bip Oemgey, Oip sxom»bacramacel KeiTali 3KOHOMHKACBIHBIH
JaMYBIHBIH FaJaM/IbIK MOHIH KAMTaMachl3 €Te/I.

XabIKapaibIK CasiCH JKOHE IKOHOMHKAJIBIK >KarnaimapasiH epiryi KpITaliplH FamamabIK
CTpaTeTHsiHBl JKacayblH FaHa €MeC, COHBIMEH Oipre YITTBIK, aiMakKThIK JKOHE iprejec
MEMJIEKETTEpMEH KaTblHACTAa CBIPTKbI cascaTThl peTrTeyAl Tanan etenl. Kasipri yakbITTa
OSKOHOMHKAIIBIK >kahaHTaHyABIH JaMybl TEeK KaHa KYIICIoJe, AalMaKTBIK HAKOHOMHKAIIBIK
WHTETPALUSHBIH JaMybl JKeAeIICTITy/Ie, MHBECTUIIUSHBIH KYPBUIBIMBIHIA J1a, SJIEM/IIK SYKOHOMHUKA
MEH CayJaHblH OcCyiHJIe Je TepeH eo3repictep xkerutynae. EypasusHbsiH OapiblKk — enjaepi
SKOHOMMUKAJIBIK JKYMECIHJIe e3repy KoHE >KAHFBIPYIBbIH HETI3T1 KE3€HIHJE TYp, OCBIHBIH O9piH
XKY3€re achlpy YIIIH aliMaKTarbl CEPIKTECTIK 9JI€yeTI MEH JaMy YPIICIH KOCHIMINIA BIHTAJAHIBIPY
KaxeT. «bip Oenney — Oip KOJI» CTPATETUSIIBIK TYKbIPbIMIaMachl, Oip KarbiHaH, KeITaliabIH 111K
SKOHOMMKAJIBIK ©3TepiCiHAeri KaXeTTUIIKTepAl KaHaraTTaHIbIpca, €KIHII »arbliHaH, - <«OKibek
KOJIBIHJa» OopHanacKaH Eypa3us enjepiHiH SKOHOMHUKAIBIK KaKETTUIIKTEPIH KaHaraTTaHIbIpajbl.
«bip Oenney — Oip »xom» crpareruscol Kpitail Mmen Eypa3us enaepiHiH apchlHAa €Kl JKakka Ja
THUIM/JII CEPIKTECTIK YIIIH MYMKIHJIIKTEp MEH KaHa >K0JIJIap aliajbl.

3eprrey o0bekTici «bip 6enney — Oip K0I» CTPATErMSCHIHBIH 3KOHOMUKAJIBIK KYPBIIBIMBI
007161 TaObUTAIEL.

3eprTey MOHI alMKTHIK SKOHOMHUKAJBIK CEpIKTECTIKTIH >KaHa TEeTIKTepi, KbI3bIFYIIBUIBIK
TaHBITKAH €JIEP/iH YKOHOMHUKAIBIK T'YIICHYIH BIHTAJIAHABIPY, MOJACHU albIpOACTBI JKOHE OpPTYpIIi
OPKEHHUETTEPIIH OapibIK 0OJBICTaphl apachIHIAFbl OAMIAHBICTHI OEKITE/ll, COHBIMEH Oipre TYpaKThl
JaMy MEH QJIEMHIH JKopAeMIeCyi

3eprTeynin MakcaTbl MeH MiHaeTTepi. 3epTTey MakcaThl XaJIbIKapajiblK CEPIKTECTIKTIH
’KaHa YITICIH KacayIblH KOHE JaMBITYAbIH TEOPHUSUIBIK JKOHE TOKIPHOETIK acleKTIIepiHiH KyHeml
TaJayblHAH JKOHE OPEKeT €TiNl TYpFaH eKDKAKThl JKOHE KOIDKAKThl aMaKTBhIK TETIKTepl OeKiTy



KOMETIMEH JaMBITy/IaH )oHe KpITaliIbIH KaThICYBIMEH 03apa dPEKEeTTeCY KYPhUTBIMBIHAH TYPAJIbI.
Kepcerinren makcarTapra xeTy Kejaeci MiHaeTTep/i eyl Taiam eTTi:

- «bip 6enney — Oip Koa» CTpaTErHsICHIHBIH MOHIH 3€pTTEY,
- ’Kana XiGek >k0bl OaFBITTHIH Kapay;
- «)Ki16€K JKOJBIHBIH YKOHOMHKAIIBIK OCIACYiH» 3epTTey;
- «bip 6enney — Oip xoa» cTpareruschiHbIH Ka3zakcTaH SKOHOMUKAChIHA SCEPiH Talaay,
- Keitalt, YHaicrtan, MbesiaMa sxoHe banrmanem PecryOnukackl apachlHAarbl SKOHOMHKAIBIK QI3
KOOACBIHBIH MOCEJIeNIepiH, COHBIMEH KaTap KbITAl-TIOKICTAaH 3KOHOMHUKAJBIK JOJi3 KO0OACKIHBIH
MOCEJIETIEPiH Kapay.

3epTTeydiH TeOPHSAJIbIK KOHE MeTONOJOTUsJIBLIK Heri3di OTaHIBIK JKOHE MIeTENAIK
FAJIBIMIApBIH €HOCKTEpiH maiianaHy, COHbIMEH Oipre Kasipri 3aMaHAarbl SKOHOMHUKAIBIK FBHUTBIM
OareITTaphl; «¥ bl JKiOEK KOJBIHBIH SKOHOMHKAIBIK Oeleyi» K00aChIHBIH Moceneepi OOMbIHIIIA
OTaHJBIK JKOHE IIETENIH SKOHOMHUCT-FAIBIMAAPBIHBIH €HOCKTepi, coHbIMEeH Oipre Kazakcran
PecriyOnukachlHbIH  3aHIapbl, YKIMETTIH Kaynubichl, Ka3zakcran PecnmyOnukacel JgaMybIHBIH
Crparermsutblk  xocmapel, Kazakcran PecmyOnuKachIHBIH — KEISNISTUITCH WHIYCTPUATIBI-
WHHOBAIMSUTBIK JaMYIbIH MeMIIEKeTTIK OaFmapiamMachl oHE Oacka Ja HOPMATHBTIK aKTiIepi
CUHTE30C¢H OalIaHBICTBIPA OTBIPBINT 3EPTTEY. 3EPTTEYMIH aKNMapaTThIK 0a3achl HETi3iHAE KOJIKTIK
JIOTUCTUKA Mocenesepi OOMBbIHIIA HYCKAYIbIK, YITTHIK OaHKTIH MaTepUasIapbl, CKIHII JTEHT Ui
OaHKTepiH ecedi, TaMbIFaH eNAepaiH OpTalbIK OAaHKTEPiHIH, Kap>Kbl MEKEMEJIEPIHIH MalTiMeTTepi,
OTaHJIBIK JKOHE IIETENIIK aBTOPIapAbIH MOHOTpadusIapbl, Mep3iMIi OacranapIsiH MATIMETTEPI.

Tyiiin ce3aep: XKibek xomnbl, KpiTaid, xyiie, k004, K011, KbI3BIFYIIBUIBIK

Introduction

The ‘One Belt, One Road’ (OBOR) initiative is a foreign policy and economic strategy of the
People’s Republic of China. The term derives from the overland ‘Silk Road Economic Belt” and the
‘21st-Century Maritime Silk Road’, concepts introduced by PRC President Xi Jinping in 2013.
These are the two major axes along which China proposes to economically link Europe to China
through countries across Eurasia and the Indian Ocean. The OBOR initiative also links to Africa
and Oceania. In March 2015, the PRC issued an action plan for realizing this initiative. While
China’s National Development and Reform Commission are coordinating the OBOR initiative, it
also heavily involves the ministries of Foreign Affairs and Commerce.

The initiative envisages the building of six major economic cooperation corridors and several
key maritime pivot points across Eurasia:

On land, the plan is to build a new Eurasian land bridge and develop the economic corridors
of: China-Mongolia-Russia; China-Central Asia-West Asia; the China-Indochina peninsula; China-
Pakistan; and Bangladesh-China-India-Myanmar ... On the seas, the initiative will focus on jointly
building smooth, secure and efficient transport routes connecting major sea ports along the belt and
road.

Formally, OBOR emphasizes five key areas of cooperation:

¢ Coordinating development policies

e Forging infrastructure and facilities networks

e Strengthening investment and trade relations

¢ Enhancing financial cooperation and

¢ Deepening social and cultural exchanges.

But it is infrastructure such as railways, roads, ports, energy systems and telecommunications



networks which is receiving most attention.

The overland ‘Belt’

The overland ‘Belt’ involves the creation of an economic and trade corridor extending from
China’s west through Central Asia, and finally to Europe. The first step is to further link Central
Asian states to the Chinese economy, while the longer-distance initiatives include railway
connections between China and Europe. The ‘Belt’ initiative calls for the integration of the Eurasian
land mass into a cohesive economic area.

For the maritime ‘Road’

For the maritime ‘Road’, China’s development of ports and hubs across the Indo-Pacific is a
key aspect of the initiative. Purchase and construction of port facilities and associated economic
zones in Australia, Malaysia, Indonesia, Bangladesh, Sri Lanka, Myanmar, Pakistan, Kenya,
Tanzania, Oman and Djibouti are intended to provide China with maritime access and economic
benefit across the Indian Ocean. These will connect to Piracus, Greece’s major port, which has been
bought by Chinese shipping group COSCO and which will allow direct access to the markets of
Europe. Foremost among the key projects, which have been promoted as focal parts of the OBOR
initiative, are the China-Pakistan Economic Corridor, which provides China’s western provinces
with access to the Indian Ocean through the Pakistani port of Gwadar, and the Bangladesh China
India Myanmar Corridor, which will give Yunnan Province access to the Bay of Bengal.

Initiative

Funding for the initiative is a key issue. China’s policy banks are providing massive funds for
Chinese enterprises to operate along these axes, while further funding will be provided through the
Asian Infrastructure Investment Bank (AlIB), funded by countries globally. The AlIB was created
precisely to service projects under OBOR. The projects funded by the first loans issued by AlIB
were in Indonesia, Bangladesh, Pakistan and Tajikistan, all countries which China is trying to
include within its OBOR initiative.

Hong Kong is also being tapped. In his policy address in January 2016, the Chief Executive of
the Hong Kong Special Administrative Region, CY Leung, underlined that Hong Kong would play
an active financial role in OBOR and would facilitate educational exchanges between Hong Kong
and ‘OBOR countries’. A ‘Hong Kong Belt and Road Summit’ was also convened in May 2016 to
allow Zhang Dejiang, Chairman of the Standing Committee of the National People’s Congress, to
outline ‘Hong Kong's Four Unique Advantages’ as a hub for OBOR projects. Then in July 2016, the
Hong Kong Monetary Authority launched the Infrastructure Financing Facilitation Office, a new
entity to facilitate fundraising for projects related to the OBOR initiative. The Hong Kong Trade
Development Council has also arranged visits to Thailand for Chinese investors to promote OBOR
investment.

Singapore is also essential to promoting offshore economic activities by Chinese entities. The
China Construction Bank signed an MOU with International Enterprise Singapore in April 2016,
providing S$30 billion in financial support to Singaporean and Chinese companies jointly investing
in OBOR projects. A new center in Singapore to provide project financing and related services to
projects is also being planned.

While China claims that OBOR will ‘include 65 countries, 4.4 billion people and about 40
percent of global GDP’, the current realities are much more pedestrian. China has reportedly
established 75 overseas economic and trade cooperation zones in 35 countries as part of the OBOR
initiative. OBOR, however, remains inchoate and still strives for external endorsement and support.

China’s other OBOR interest

It is clear that China has broader uses for the increased influence it hopes to enjoy through the



OBOR initiative.

The Bank of China has clearly noted that OBOR is intended to make the Renminbi the main
trading and investment currency in the countries involved. The expansion of Chinese banks into
new OBOR markets to serve the globalisation of the Chinese economy is also being promoted.
OBOR is further intended to facilitate online retailing and the collection and use of big data across
OBOR countries. China has also been stressing the role of Overseas Chinese in promoting OBOR
projects.

The expansion of China-controlled telecommunications networks is an important aspect of
OBOR. CITIC Telecom CPC recently acquired Linx Telecommunications, which services Russia,
Kazakhstan and the ‘Stan’ region, the Baltic Sea and Eastern Europe. This will provide China with
telecommunications services across much of its targeted ‘Belt’ region. Visits by journalists from
OBOR countries to China, and publishing arrangements with newspapers abroad are intended to
promote China’s views over a broader sphere.

Mining and energy projects are also central to this endeavor, with China widely purchasing
mines as well as generation and transmission projects across OBOR states. Chinese companies now
own almost a quarter of Kazakhstan’s oil production, while over $15 billion of oil, gas and uranium
deals have recently been signed with Uzbekistan.

And in this year’s white paper on its satellite navigation and location service, China says that
it plans to launch another 30 Beidou satellite navigation system satellites over the next five years,
with the first 18 satellites being launched before 2018 to cover OBOR countries.

One of Beijing’s most ambitious foreign economic development initiatives aims to recreate
the legendary Silk Road. Nicknamed One Belt One Road (OBOR), the project wields plenty of
financial muscle. It launched in February 2014 with $40 billion—mostly drawn from Beijing’s
bountiful foreign exchange reserves.

Since then, OBOR has begun attracting other foreign investors. Singapore’s state-owned
development board has agreed to partner with China Construction Bank, committing about $22
billion to finance OBOR projects. International pension funds, insurance companies, sovereign
wealth funds and private equity funds have also thrown in on OBOR projects in search of higher
financial returns. Chinese infrastructure investment projects now span the globe.

Chinese companies have funded and built roads, bridges and tunnels across Central Asia,
increasing trade and making China the dominant economic power in the region. In 2013, trade
between China and the five Central Asian states (Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan
and Uzbekistan) totaled $50 billion, while the five states’ trade with Russia—previously the
region’s top economic player—amounted to only $30 billion.

China has also redrawn Central Asia’s energy economics. Chinese companies now own close
to a quarter of Kazakhstan’s oil production and account for well over half of Turkmenistan’s gas
exports. Recently they signed $15 billion in gas and uranium deals with Uzbekistan.

China is also going global with its expertise in high-speed rail (HSR) construction. With more
than twelve thousand miles of track laid, China has more HSR than the rest of the world combined.
Now Beijing plans to build HSR networks connecting China with all of Southeast Asia.

South America will receive Chinese funding, as well. President Xi has pledged $250 billion
over the next decade. This includes an HSR system spanning the Brazilian rain forest and traversing
the Andean mountains. If that was not ambitious enough, Chinese business tycoon Wang Jing has
announced his intent (though plans are currently stalled) to challenge the Panama Canal by building
a $50 billion, 170-mile canal crossing Nicaragua. Last year, the Chinese news agency Xinhua
announced that Beijing had already completed over one thousand projects in Africa, including 2,233



kilometers of rail construction and 3,350 kilometers of highway paving. In January of this year,
China announced that it would help build a series of transportation grids (railroad, bridges and
roads) linking fifty-four African countries.

To penetrate the struggling but affluent European market (China’s largest trading partner),
China is financing the upgrade of the Greek port of Piraeus and a $3 billion bullet train from
Belgrade to Budapest. Another network of rails, roads and pipelines, starting in the Chinese central
city of Xian, will stretch westward as far as Belgium. Beijing has already started building an eight-
thousand-mile cargo rail route between the Chinese city of Yiwu and Madrid. China is also in the
lead for building a proposed HSR in California. Equally important, are the other financial
institutions, either Chinese-based or initiated by China. The Asian Infrastructure Investment Bank
(to finance infrastructure construction throughout Asia) has fifty-seven member countries. China
plans to provide much of the $100 billion in initial capital.

Then there is the Export-Import Bank of China, which lent more than $80 billion in 2015.
This dwarfs the Asia Development Bank, which lent $27 billion over the same period.

China also plans to build a $46 billion economic corridor—pipeline, rail, roads, bridges and
more—through Pakistan. The goal is to establish a trade route connecting Gwadar, a port on the
Arabian Sea, to northwest China. This enormous project is driven in part by Beijing’s desire to
build additional routes for its energy imports from the Middle East—to lessen its dependence on sea
routes.

Tehran has been most receptive to Chinese infrastructure projects, hoping it will help make
Iran a key-trading hub between Europe and China. Earlier this year, the first freight train from
eastern China—traveling through Kazakhstan and Turkmenistan—completed the journey in just
fourteen days, compared to forty-five days by sea. Sino-lIranian trade increased from $4 billion in
2003 to $52 billion in 2014, and Tehran hopes to boost that figure to $600 billion over the next
decade. Naturally, the global infusion of Chinese capital has fostered some geopolitical tension as
well. Moscow, for one, is far from pleased about losing preeminence in Central Asia, a region it had
dominated for two centuries. China has built an oil pipeline from Kazakhstan and a gas pipeline that
has allowed Turkmenistan to break its dependence on Russia

Reactions

Reactions to the OBOR proposal have varied globally. Ethnic Chinese business figures in
Southeast Asia and their political representatives have generally been enthusiastic about the
business possibilities. Malaysia has been active in accepting and promoting the idea, with a 162-
member Malaysian delegation heading to Beijing in July 2015 to participate in an OBOR dialogue.

Pakistan and Sri Lanka have also been particularly welcoming of Chinese capital and
infrastructure projects, as have the various Central Asian states. Vietnam, meanwhile, has expressed
grave doubts about the initiative. With few exceptions, India has been stridently suspicious of the
overall OBOR initiative and has repeatedly expressed its concerns about China’s growing economic
and strategic power being pursued through OBOR. Russia needs funding assistance for developing
its resources and appears to see OBOR as an avenue for this.

Western reactions have been mixed. Business people are generally positive, while strategists
have been less sanguine. In Europe, China has talked up OBOR’s possible integration with the EU’s
€315 billion investment plan (the Juncker plan). China is simultaneously pushing for an EU-China
FTA that would make it easier for PRC companies to invest in European markets. Central and
Eastern Europe are a major focus for OBOR programs, with the Czech Republic, Serbia and Poland
receiving major financial inputs.

Criticisms



Not all reactions to OBOR have been enthusiastic. Former World Trade Organization chief,
Supachai Panitchpakdi, has stated that the OBOR initiative and, specifically, its projects along the
Mekong River, all serve China’s own interests.

On the economic front, China has been criticised for using its massive financial assets to
dominate smaller economies through long-term control of infrastructure, natural resources and
associated land assets, and through offering less than desirable credit terms for infrastructure loans.
Further, the ‘production capacity cooperation” which China lauds as an integral aspect of OBOR,
often involves the simple transfer of Chinese-owned production capacity to countries where
production is cheaper and markets are closer. Such processes can also result in China exerting some
control over local markets, labour and export policies.

Despite the claimed economic nature of the OBOR agenda, critics see the initiative as being
simultaneously a strategic program. China clearly portrays OBOR as both being premised on and
further validating China’s claims to the islands of the South China Sea, while on the other side of
the Indian Ocean, Djibouti is providing China with both a trade port as well as its first overseas
military base. It has been repeatedly noted in China that OBOR is also intended as a regional
security mechanism, and the future role of the People’s Liberation Army in protecting China’s
OBOR facilities abroad has been widely discussed. The two ‘economic corridors’ now being
developed provide China with direct access to the Indian Ocean.

Broader concerns relate to the longer-term aims of China, with the possibility that the OBOR
agenda is aimed at creating a Eurasia-wide, China-led bloc to counter the US. At the June 2016
Shangri-la Dialogue in Singapore, Professor Xiang Lanxin, director of the Centre of One Belt and
One Road Studies at the China National Institute for SCO International Exchange and Judicial
Cooperation, spoke of OBOR as being an avenue to a ‘post-Westphalian world’. As such, some see
this initiative as a profound challenge to the current global political and economic status quo.

Conclusion

China’s wielding of this economic statecraft strategy derives from several collocations. On the
political front, since late 2012, President Xi has been promoting the ‘Chinese dream’ (H'[E%),
involving the ‘great revival of the Chinese nation’. Such revival requires a restored global position
and identity for China. Earlier iterations of OBOR involved the catch-phrases ‘common
development’ and ‘win-win cooperation’ to characterise the relations between China’s development
and that of its neighbours. China also promoted a ‘China-ASEAN community of shared destiny’
(FPE-FE B s L [FEA). But these smaller initiatives have burgeoned into the Eurasia-wide
OBOR, bringing into play the PRC’s massive capital reserves—both state and private—achieved
through 40 years of rapid economic growth, and offering an outlet for the vast excess production
capacities which exist today in China.

Regardless of the credence which one assigns to the various interpretations of the OBOR
initiative, progress thus far makes it clear that as Australia becomes increasingly tied economically
with China, there is a need to maintain a close watch on the progress of the OBOR initiative
globally.
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