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AHHoTanusi: lleHpl Ha HEPTh CTamM KPUTUYECKU OINPEACISIOIUMU IS
skoHomMuku Kazaxcrana. Ot toro, kakumu onu OynyTt B 2017 romy, 3aBUCHUT HE
TOJILKO YKOHOMHYECKHUI POCT, HO U COLMAJIbHBIE 0053aTeNbCTBA IOCYAApPCTBA, U
BAJIIOTHBIM KypC HAallMOHAIBHOW BalIOTHL. [IpOrHO3BI aHAIMTUKOB Ha ATOT CUET —
3TO LeNas NaJIUTPa MHEHUW, OT CIAEPKAHHO-ONTUMUCTUYHBIX J1I0 OTKPOBEHHO
NECCUMUCTUYHBIX. MupoBoii He(TAHOM pBIHOK mapanokcaneH. (OCHOBHbIE
NPUYMHBI CHW)KEHHSI LIEHbl Ha HE(PTh M3BECTHBL: ykperuieHue nosmapa CIIIA,
nepen30bITOK MPOU3BOJCTBA HEPTH M yBelWyeHue 3amacoB HepTH. bonee Toro,
CBOE€ HEraTWBHOE BO3JIEWCTBHE HA CTOMMOCTb HE(TH OKaXYT 3aMEIJIEHUE pOCTa
KUTaCKOW HSKOHOMHUKM W CHATHME caHkumii ¢ HWpana. Jlns neBanbBUpyroIei
BaJIIOTHI THA HE CYIIECTBYET 10 TE€X MOp, MOKa HE MPOU30MAYT (PyHIaMEHTAIbHbIE
u3MeHeHusl. B JaHHOM ciayyae 3TO BO3BpAIlEHUE YBEPEHHOCTH U PpOCTa
Ka3aXCTAaHCKON SKOHOMMKH, 3HAUUTENIbHOE IMOBBIIIEHUE 1IEH HAa HEePTh U Jpyrue
KJIFOUEBBIE CBIPBEBBIE TOBAPHI. VICXOA M3 3TOr0, B CTaThe aBTOPHI AHAIU3UPOBAIIN
3aBHCHUMOCTh KypcooOpa30oBaHUsl HallMOHAJIbHOM BaoThl Ka3axcraHa OT LieHbI Ha
HEDTh.

KiroueBble ciaoBa: TeHre, nojuiap, He(Th, IieHa, BaJll0TA, 3KOHOMMHKA,
oomennbiit kypc, OIIEK, HedTeqoOsua
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The perspectives of “Tenge-Dollar’s” relationships
Summary
Oil prices became critically defining factor for economy of Kazakhstan. Not
only economic growth, but also social obligations of the state and an exchange rate
of national currency will depend on prices of oil in 2017. Analytics have a whole
range of opinions on this point, from cautiously optimistic to downright
pessimistic. The world oil market is paradoxical. The main reasons for reduction of
price of oil are known: strengthening of US dollar, surplus of production of oil and
increase of oil reserves. Moreover, the negative impact on the oil prices will be
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made by slowdown in chinese economic growth and removing sanctions against
Iran. Devaluating currency will drop until fundamental changes come. In this case
it means returning of confidence and growth of the Kazakhstan economy,
substantial increase of prices of oil and other key primary goods. On this basis, in
article the authors analyzed the dependence of the exchange rate of the national
currency of Kazakhstan on oil prices.

Keywords: tenge, dollar, oil, price, currency, economy, exchange rate,
OPEC, oil production

A.b. bekmyxameroBa, I'. LibsicoBa
«TeHre-no/u1ap» KATbIHACTAPBIHBIH 00J1AIIAFbI
Tyiiin

Mymnait Oaramapel KazakcTaH 3KOHOMHMKACHI YIIIH alKbIHAAyIIbl (hakTopra
artHamnel. 2017 5KBLTBI OJTap IbIH ©3repyiHe 0aiIaHbICThl SKOHOMHKAJIBIK ©6CIM FaHa
€MEC, COHBIMEH KaTap MEMIJICKETTIH OJEyMETTIK MIHJETTEMENepl MEH YJITTHIK
BaJlfoTa Oarambl Ja Toyeni Oojasael. bys skeHiHAE TanmaylmibuIapbIH IIKIpl op
alyaH: YCTaM/JIbl oHE ONTUMHUCTIK MIKIpJIeH 0acTam amblK TYpJeri MeCCUMUCTIK
niKipjiepre Aeiid. OJeMJIIK MyHall HapbIFbl Tapajiokcainibl. MyHail OarachIHBIH
TycyiHiH 6acthl cebentepi Oenrini: AKII mommapelHBIH HBIFAIObI, MYHAWAbl THIM
apThIK OHAIPY >KOHE MYHail KopiapbIHbIH ecyi. CoHbIMeH Kartap, MpaHnra Kapcel
CaHKIMSUIApABl aJlbIl TacTay JKoHe KpITail 3KOHOMHKAIBIK ©CY KAapKbIHBIHBIH
TOMEHJEYl MyHail OarajiapblHa ©31HIH HEratuBTl BIKOANbIH Turizeni. Kypaemi
©3repiCTEp OpbIH ajlaThiH OoJiMaca, KYHChI3JaHAThIH aKIIaHBIH IIeT1 OOJIMailIbI.
byn »xarpmaiiga on Ka3akcTaH 5SKOHOMHMKACBIHBIH ©CYyl JKOHE OFaH JereH
CEeHIMIUTIKTI KaWTapy, MyHail >koHe Oacka Ja HEri3rl IIMKU3aT Tayapiapsl
OaracbIHBIH aWTapibikTaid ecyl. OcklFaH opaii, mMakanaga aBtopiap Kaszakcran
VJITTHIK BATFOTACHIHBIH KYpC OPHATYBIHBIH MYHal OarachlHA TOYEIITIH TalJaIbl.

Tyiiin ce3nep: TeHre, mojuiap, MyHai, Oara, BajrOTa, SKOHOMHKA, albIpOac
6arambl, OI1EK, myHait eHipy

After World War 11 the US dollar became the universal currency in the world.
This is convenient for mutual settlements between countries, dollar simplifies
communication between economies of different levels. Even the most ardent
opponent of America wants to find a hundred dollars lying on the road. Any
uneducated citizen understands that the dollars are good money.

But not everything is so beautiful and bright. Country which prints universal
bargaining unit without any control can have a significant impact on the other
weaker economies. It got to the ridiculous: the very birthplace of “green" owes the
Federal Reserve System billions of dollars. Only states with strong economies are
not so dependent on the dollar. Moreover, the euro strengthened at 5-10% during
last sixteen years. The states, most dependent on the dollar, usually have a weak
economy, unstable political system. The numbers of such countries include the
majority of post-Soviet countries. Last year's situation in Russia is particularly



alarming. Worse things happen only in Ukraine, but there is a clear situation - the
war, the revolution, the eternal struggle between bandits and thieves.

Analysts forecast are based on these factors:

* sanctions

» falling prices and demand for oil,

* decline in GDP of the country,

* military conflicts,

» the arrest of foreign assets,

* raw nature of the economy,

» partial international isolation,

» withdrawal of capital and lack of investment,

* low foreign exchange earnings,

* a negative trade balance,

* a crisis of the banking system,

» the global economic downturn,

* corruption,

» the fall of the international authority,

« unpredictable foreign policy.

It is difficult to identify a single, most important reason among above-listed
ones. It is a tight tangle of problems with no beginning and no end. One begets the
other. The global economic crisis has reduced demand for hydrocarbons, investors
are afraid to invest and try to withdraw money from a collapsing economy. Those
who are willing to invest do not want to pay bribes to officials. Hot spots of the
planet curtail international economic activity. Refugee flow awakens nationalist
sentiments in Europe. As a result - everyone suffers. And the poorer and simpler
person, the harder his life. Kazakhstan has a very hard time right now for currency
borrowers. Their real debt for three years has tripled, while revenues have
remained former. Currency maidan may appear not only in Ukraine but also in
Kazakhstan.

Even the most optimistic financiers and economists do not exclude the fall of
tenge to 420 units for one dollar. This is confirmed by experts' forecasts. This even
option is possible with a decrease in oil prices to $ 18-20 per barrel. The growth of
production outside OPEC - in Russia, the UK and Brazil, and a constant level of
production of shale US manufacturers, as well as additional quantities of oil
coming from Nigeria, Libya, and Iran, is currently putting pressure on the price
quotations, and could push oil prices even below today's level. Production growth
outside OPEC - in Russia, the UK and Brazil, and a constant level of production of
shale US manufacturers, as well as additional quantities of oil coming from
Nigeria, Libya, and Iran, is currently putting pressure on the price gquotations, and
could push oil even below current level. OPEC at the summit signed - the first
since 2008 - an agreement to cut production by about 1.2 million barrels per day to
reduce the excess supply in the global market and support prices. Oil production
will be limited in order to stabilize prices in the market. Implementation of the
agreement will be monitored by a special commission of three OPEC countries -
Kuwait, Venezuela and Algeria - and the two countries not belonging to the



organization, but joining the transaction. The transaction is expected to participate
in non-OPEC countries: Kazakhstan, Uzbekistan, Oman, several South American
countries - Mexico, Bolivia, Trinidad and Tobago, Colombia. The organization
hopes that caountries, not participated in OPEC, will reduce oil output by 600,000
barrels per day. Russia had previously reported that it is ready to reduce production
by about 300,000 barrels per day. The burden of reducing the production took over
Saudi Arabia - the de facto leader of oil cartel, while Iran was allowed to install a
new oil level in the 3,797 million barrels per day.

The latest news says that the world's major manufacturers are not going to
curtail production levels, oil storage tanks are full. Attempts of Russian President
Vladimir Putin to negotiate with them about a moderate level of export are not
encouraging. If the OPEC countries will continue increasing the volume of
production in 2017 it fundamentally will not threaten the market, because even
without freezing of production the excess of supply will gradually decrease. In
terms of emotions this is, of course, negative, and probably the price will react with
the fall to the news. Falling of oil prices in the middle of November to the level of
$ 44 per barrel in fact was a reflection of the expectations of the market. At that
time, the market seems to have no expectations about the meeting (now the Brent
price around $ 49 per barrel). On this basis, we can assume that in the case of non-
compliance with the conditions of price, negotiations will not go much lower than
$ 44 per barrel. And if that happens, it will last in a short interval, after which the
growth of consumption will once again push the price higher.

According to different data, OPEC may cut oil production by setting indices
in the range of 32.5 to 33 million barrels per day. In October, production of "black
gold" per day was 34.0 million barrels.

According to statements of Russian President Vladimir Putin, the Russian
Federation is also ready to join the OPEC measures to limit oil production, and
calls on other oil producing countries to support this initiative.

Kazakhstan's economy is heavily dependent on oil. So it is needless to say
that the growth of Kazakhstan's GDP, fiscal revenues and exchange rate depends
on the dynamics of oil prices. It is therefore important to have an understanding on
the factors that affect the price of oil, and projections regarding its future price.

Accelerating the pace of the Fed's base rate, growth in the US has the
potential to increase the pressure on the tenge, as this will increase the outflow of
capital from Kazakhstan. To date, the Federal Reserve base rate is 0.5%. The
probability that the rate will be raised to 0.75% in December 2016 is large enough
and this probability is already incorporated in current prices. Many things depend
on the Fed's actions in 2017.

Today markets expect the acceleration of inflation in the US in 2017. It will
push the Fed to increase the base rate accordingly, and thus the yield of US
securities. Such a scenario could lead to an outflow of capital and reduction of
tenge exchange rate.

The Organization of Petroleum Exporting Countries (OPEC) expects the
joining of Kazakhstan to the agree on production. Kazakhstan revised its forecast
of oil production at the giant Kashagan field for 2017 to 8.9 million tonnes from



the previous 4-8 million tons, and the Republic does not exclude that will join the
agreement of the oil exporters and other manufacturers to reduce the extraction of
raw materials. Talks about reducing or freezing oil extraction contrast with the
republic plans to increase production of raw materials in Kazakhstan in 2017. In
mid-November, the Ministry of Energy of the Republic reported that Kazakhstan
plans to produce at least 80 million tons of oil in 2017 compared to planned 75.5
million tons due to the largest deposits in 2016. Kazakhstan state company
KazMunaiGaz, planned to increase production of oil and gas condensate in 2017 to
23.136 million tons from 22.450 million in this year.

During the first 11 months the weakening of tenge was 0.4% in nominal
terms, and for the end of November exchange rate of national currency was 341.44
tenge per US dollar. National Bank continues to follow the principles of a free
floating exchange rate. The cost tenge is determined by internal and external
fundamentals that provides predictable dynamics of the tenge exchange rate.
National Bank has not intervened in the currency market in November. At the
moment, the impact of the National Bank on the fundamental trend of the currency
exchange rate is zero. The level of confidence in the national currency in October
showed a sharp increase - the volume of Kazakhstani tenge savings in banks
increased. The total size of individuals' term deposits denominated in KZT in
October 2016 increased by 9% and exceeded 2 trillion tenge.

At the same time the population of Kazakhstan actively releases its foreign
currency deposits on purchases, which had to be postponed due to the volatility of
the situation on the currency market at the end of 2015 - beginning of 2016. The
volume of term retail deposits in foreign currency decreased by 2% in October, the
reduction of deposit portfolio continues for the third month in a row.

Return of the activity in the market segment open access to banks to the tenge
liquidity, which can be converted into more intense issuing loans to the economy.

The most actively increased their tenge deposits in the last year residents of
Almaty, Astana and Karaganda regions.

The volume of term deposits in national currency of population of Almaty
grew by 336 billion tenge, or 2.4 times. In October, the portfolio grew by more
than 72 billion tenge.

Increasing the size of retail time deposits in tenge, belonging to individuals in
Astana was less significant - for the year it grew by 149 billion tenge, or 2.2 times.
In October, residents of the capital have increased their tenge savings to 18 billion
tenge.

In the Karaganda region for the year tenge deposits of citizens increased by
84 billions tenge. This is almost two times more than a year ago. During the last
reporting month, the volume of deposits increased by 10 billion tenge.

About 40% of tenge liquidity of time deposits of natural persons in the
Republic of Kazakhstan is concentrated in these three regions (one year ago -
46%).

In our opinion, the tenge rate will be affected by short-term factors such as the
dynamics of world prices for raw materials, as well as the dynamics of the Russian
ruble. In the long-term influence on the course will be the difference in the rate of



inflation in Kazakhstan and the United States, the difference in the return on
investment in tenge and US dollars, as well as the investment attractiveness of
Kazakhstan and capital flows.

Based on the dynamics of the tenge exchange rate and oil prices, it is obvious
that dependence on exchange rate on the price of oil is incredibly high. The
negative correlation between the tenge and the oil is 86% from the year's
beginning.
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