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Cnabke .. . & e peOyH )i : WaiTte Bigpazy

IiTh 30BCIM 1iTh 30BCiM NOCTYMNOBO MIiTh

Takum 4nHOM, opraHizauis epeKTUBHOT CHCTEMM AHTHKPU30BOrO YNPaBiHHA AisbHICTIO
CTpaxOBUKa B YMOBaX HApOCTaHHS PUHKOBOI TYpOYJEHTHOCTI, JacThb 3MOTY: HalaroiauTH
eekTuBHY cuctemy indopmauiiiHoro 3abe3neyeHHs MIArOTOBKM il yXBaneHHs yNpaBliHChKUX
pillIeHb CTIPAMOBAHUX Ha 3a0e3MeyeHHs CTIKOTO eKOHOMIYHOTO PO3BHTKY CTPaxoBOI opraHizallil;
PO3poOMTH ¥ OOTPYHTYBaTH yHiBepcalbHy TEOPETHKO-METOIOJONYHY # KOHKPETHO-METOAUUHY
0asy ynpasJiHHSA CTIIKUM €KOHOMIYHIM PO3BUTKOM CTPaxoBOi OpraHi3auii, o rpyHTYBaTHMEThCS
Ha MOJEIIFOBaHHI Mpouecy yNpaBliHHA i 3a0e3neyeHHs TpaKTUUHOT peanizauii NpUHLKMIB,
MAXOIB i anropuTMiB OOTPYHTYBaHHS yNPaBIiHCLKUX BIUTMBIB; ONEpPaTHBHO pearyBaTH Ha 3MiHH
30BHILIHBOTO Ta BHYTPILIHBOIO CepeOBMLIA CTPAXOBOi OpraHizauii; 3a0e3neynTH ageKBaTHICTb,
KOMIIIEKCHICTH  Ta HEOOXi[HY THYYKICTb CHCTEMM YNpaBJiHHS CTPaxoBOK OpraHi3alli€lo;
JOCATHYTH CTpaTETiuHNX MO3MLIMH, AKi 3a6e3nevaTs TPUBATY KUTTE3NATHICTE CTPAXOBOT opraHizanii
B YMOBAX, 110 3MIHIOIOTHCS.
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The article considers the issues of socio-economic and demographic factors of development.
Keywords: economic, environment, government, Germany

Despite the challenging economic environment within the European Union, Germany
continues to be one of the world’s most powerful and dynamic economies. Business freedom and
investment freedom are strong. Long-term competitiveness and entrepreneurial growth are
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supported by openness to global commerce, well-protected property rights, and a sound business
regulatory environment.

The German economy has gradually emerged from the effects of the global financial crisis,
which had an acute negative impact both on Germany’s public finances and on its economic
growth. Actions required to hold the eurozone together have taken a toll, and the more recent
migrant crisis has had huge political, economic, and societal impacts within the country.

Chancellor Angela Merkel’s Christian Democratic Union remains in power, governing in
coalition with the Social Democratic Party since December 2013. With the government initially
following an open-door policy, net immigration of foreign nations to Germany was 1.14 million in
2015. Merkel’s CDU suffered losses in regional elections in March 2016, and parties with anti-
immigration platforms gained strength. The ongoing migrant crisis has opened deep divisions in
German society and exposed flaws in ideas like the Schengen Area that are at the heart of the
European project. Germany remains, both politically and economically, the most influential nation
in the EU [1].

German law fully protects the property rights of German citizens and foreigners alike.
Secured interests in property, both chattel and real, are recognized and enforced. Germany boasts a
robust regime for the protection of intellectual property rights. The judiciary is independent, and the
rule of law prevails. Corrupt acts by public officials are vigorously prosecuted and punished.

The top personal income tax rate is 45 percent. The federal corporate tax rate is 15.8 percent,
but other taxes, including a solidarity tax, make the effective rate more than 30 percent. The overall
tax burden equals 36.1 percent of total domestic income. Government spending has amounted to
44.2 percent of total output (GDP) over the past three years, and budget surpluses have averaged 0.4
percent of GDP. Public debt is equivalent to 71.0 percent of GDP [1].

The efficient regulatory framework strongly facilitates entrepreneurial activity, allowing
business operation to be as dynamic in Germany as anywhere else in the world. A nationwide
statutory minimum wage was introduced in 2015. Monetary stability is well maintained, but
electricity costs are among the highest in Europe because of the government’s commitment to
renewable energy.

Trade is important to Germany’s economy; the value of exports and imports taken together
equals 86 percent of GDP. The average applied tariff rate is 1.5 percent. Barriers to foreign
investment are low, but state-owned enterprises distort the economy. The well-functioning and
modern financial sector offers a full range of services. The banking sector consists of the traditional
three-tiered system of private, public, and cooperative banks [2].

Unemployment in eastern Germany has, fortunately, clearly fallen, and in the summer of
2012 reached its lowest point since German reunification.

There were some 869,000 unemployed people in the states that at one time made up East
Germany, putting the unemployment rate at 10.3 percent. That, however, is still higher than the 6
percent unemployment rate in the rest of Germany [2].

Unemployment, finally, shows small, often insignificant and ambiguous signs. In the ECM
framework, only theft w.a.c., fraud and rape are significant, but the signs (negative for rape and
theft) are hard to explain in a conventional framework. There are, however, explanations given by
criminologists predicting that employment increases delinquent behavior by exposing individuals
to a wider network of peers [3].

Absolute income, measured by GDP p.c., is used as an indicator of illegal income
opportunities. In the sense of Ehrlich, it is an indicator for the value of wealth within the area of
potential criminal actives. The higher potential gains are, the higher are the crime rates. In fact, for
all types of crime except "rape" and "murder" the absolute income variable has positive signs. The
positive effect for murder can also be found in the analysis of international data. Somewhat
surprising is the positive sign of assault. The lower income is compared to average income, the
lower are potential legal income opportunities within the neighborhood area. For the rational
offender. low legal income opportunities increase the probability of committing a crime. In fact,
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most of the estimates confirm the theoretically expected negative sign for relative income
(exceptions rape, murder), though the ECM framework reveals insignificance in 5 out of 8
categories [3].

More than two decades after reunification, there are few differences between the former
eastern and western states in many areas, such as education and health, but eastern Germany
continues to lag behind the West when it comes to the economy, Friedrich said when presenting the
report.

Eastern Germany experienced a slight decline in economic performance in 2011. Compared
to their countrymen in the West, the gross domestic product per capita last year in eastern Germany
fell from 73 percent in 2010 to 71 percent [2].

But structural difficulties remain. In terms of productivity, the report showed that the eastern
German economy is 79 percent as productive as that of the West. The report went on to say that
companies in the east are smaller than in the West and that larger companies based in the West
maintain branches in the East while keeping operations and research and development in the West.

Despite the large-scale decline in the eastern German solar industry, the government pointed
out that 40 percent of wind energy is created in eastern Germany and said it will continue to back
the renewable energy industry in the East.

Demographics were another key topic in the annual report and one in which the West could
take a lesson from the East. Demographic changes occurred earlier and wider in the East than in any
other European region.

Many young people left eastern Germany shortly after reunification, in 1990, for jobs and
education opportunities in western Germany and have not returned to the region of their birth.

"According to calculations by state and federal statistics offices, the number of 15 to 25-
year-olds in eastern Germany in 2015 will be nearly 40 percent less than in 2008." Friedrich said,
adding that demographic changes were a key reason he wanted European Union development funds
to continue flowing to eastern Germany after 2013 [2].

The German government also developed a program, called "All ages count," that is aimed at
giving people opportunities to develop their skills and contribute to the economy in a way that fits
their living situation.

Despite the higher unemployment rate, experts predicted that a lack of skilled workers in a
number of sectors would continue to afflict eastern German companies. A program to train young
people, with a special emphasis on women, as well as older workers aims to attract people to
professions in demand by companies.

The report also called the shrinking and graying population a "large challenge" for rural
areas that need to provide public services to all people.

Unlike in previous years, the German Unity report was published exclusively by the Federal
Interior Ministry rather than the various state ministries focused on economic power and
demographic changes. Issues including infrastructure, environmental pollution and crime were not
part of this year's report.

To date, efforts to raise fertility in Germany have not been successful. In two Euro
barometer surveys, respondents were asked about their "personal ideal" number of children. In
2001, German women ages 15 to 24 said 1.8 children; in 2006, they said 2.0. In contrast, in
France the answer was 2.6 for both survey years. Answers to questions on ideal numbers of
children, however, are nearly always much higher than fertility actually achieved in developed
countries. In the 2001 survey, among German women ages 18 to 34, nearly 17 percent gave
"none" as their ideal and 9 percent said "one," percentages far higher than other EU countries
[4].

Projections from the National Statistical Office assume that, if there is a rise in fertility,
it will be quite modest. With an increase to a fertility rate of 1.6 children and annual net
immigration of 200,000, Germany's population would decrease to 74.5 million in 2060 with 31
percent of the population ages 65 and older. Should fertility remain at 1.4 children and
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immigration amount to 100,000 per year, the 2060 population would decline to 64.7 million,
with 34 percent ages 65 and over. Given the stable trend in fertility over the last 35 years and
the lack of success of pronatalist programs, population decline and continued aging appear to
describe the country's future quite well [4].
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